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FORWARD BY THE PRESIDENT

History is a tricky thing because secular changes, economic or otherwise, come at long
intervals, but when they do they are persistent in their direction. We began the decade with
the Covid-19 pandemic, which caused a deep global recession. We had a major election in
the United States, which ushered in a new government with a different agenda to the
outgoing one, and a new government in Germany. In 2021, we saw the disruption of supply
chains and the start of reshoring or nearshoring. Then in 2022, we saw the start of another
major war on European soil when Russia invaded Ukraine, with devastating consequences
for countries and global alliances. It proved to be a protracted war of attrition, forcing
Europe to reorient itself, its security, and its position in the world. The war brought
successive rounds of sanctions against Russia and an energy crisis. We have seen the return
of inflation and a sharp monetary reversal in the advanced world.

This is a moment of secular inflection. Economics and politics will never be the same again.
Great power politics are back, perhaps a new Cold War is in its early stages. Russia is
reorienting itself eastwards, and the European Union is planning another wave of expansion
that may prove more conflicted than any previous wave of expansion. Technology will be an
epicentre of competition in a fragmenting world. The green transition falls far short of what
is needed to avoid a temperature rise of more than 1.5°C.

The world is in uncharted waters and change is a constant as the global economic and
security order is increasingly challenged. The big question now is how to navigate this
increasingly uncertain and less predictable environment, economically, geopolitically, and
climatically. Critical strategic thinking will be needed more than ever.

The Cyprus Economic Society functions as a forum for public debate focusing on national,
European, and international issues at the precipice of the dynamics of change. We remain
focused on our mission 'to inform public debate and facilitate discussion on public policy
issues and EU affairs'. Our activities consist of discussion events and publications, including
discussion papers and our weekly blog posts. We seek critical analysis from our authors and
speakers and aim to serve as a platform for independent, constructive, and well-informed
debate and discussion.

The Cyprus Economic Society does not promote any particular point of view other than the
principles of openness, transparency, integrity, and independence. We welcome alternative
points of view; we ask questions, and we dialogue. We are a 'knowledge centre' in our own
right, and with good reason. We bring together eminent thinkers from home and abroad.
We link up with European think tanks such as Bruegel in Brussels, the Jacque Delors Institute
in Paris, the Centre for European Reform in London, and others. We invite analysts and
thinkers from all these places and more for fascinating discussions. We publish some of
these discussions as papers and post them regularly on our blog.

The Cyprus Economic Society relies on its loyal members to attend events, participate in
discussions, and raise questions and ideas that can lead to future events. Our membership is
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strong, and we believe it will continue to grow. The Cyprus Economic Society also relies on
its corporate partners, not only for their support and contribution, but also for their
participation in our events and activities through members of their staff, sometimes
providing speakers on topics relevant to their business. We are also grateful to our media
partners for providing a medium for the effective dissemination of our discussions and
publications.

| would like to express my sincere thanks to all our loyal members, corporate partners, and
media associates and, of course, to all the members of the Board who have accepted and
supported this effort on a completely voluntary basis.

loannis Tirkides
President
The Cyprus Economic Society
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THE CYPRUS ECONOMIC SOCIETY IN BRIEF

Who We Are

The Cyprus Economic Society (CES) was founded in 1962 as a not-for-profit organisation
with the general aim of promoting the study of economics in Cyprus, at a time when the
young Republic, founded in 1960 under the London-Zurich Agreements, was making its first
steps as an independent country. CES has endured and adapted itself to the changing
conditions in Cyprus through the invasion in 1974, the accession to the European Union in
2004, the introduction of the single currency in January 2008, and multiple economic crises,
such as the stock market crisis of 2000, the global financial crisis of 2008, and the banking-
fiscal crisis of 2012-14.

The CES is an independent and transparent organisation, devoted to the European
integration process, the advancement of our country as a constructive member state of the
EU, and to the understanding of contemporary issues.

We recognise that the European Union is the common house of all member states, but
whilst there are many convergences on a variety of issues, there are also areas where the
union does not work very well; or it does not work to the benefit of all in an equitable
manner. Whilst much has been achieved, the European Union remains work in progress still.
We endeavour to follow the developments in the EU and provide a platform for a fruitful
discussion of relevant issues.

Cyprus with a long colonial history, and a pivotal location at the cross-roads of three
continents — Europe, Asia, and Africa — attracts international interest and is therefore part of
geopolitical dynamics beyond its territory. We thus seek to understand these dynamics, the
global role of the European Union and how it evolves, and the role of other key powers such
as the United Kingdom and how they relate to the island and to the EU more broadly.

We are an open and outward looking society. We do not employ resources for in house
research activities, but we work through the voluntary contributions of its active board. We
seek to leverage our membership for research contributions that come under our guiding
objectives and interests as defined above.

Our Mission

The Cyprus Economic Society is an independent and transparent organisation, that seeks ‘to
inform public debate and to facilitate discussion of public policy issues and EU affairs’.
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We seek to achieve our mission through a variety of activities including discussion forums,
panel discussions, lectures, and seminars, and also through publications. We publish the
Discussion Papers, which are occasional papers emanating from our discussion events.
Other discussion papers can also be published after invitation. We also publish a blog which
can be found on the CES website.

In pursuit of our aims we are guided by the principles of openness, objectivity, independent
thinking, and rigour combined where possible, with constructive proposals.

We seek to bring together all interested individuals, citizens of the Republic of Cyprus
whether they reside on the island or abroad. We seek to reach out to research centres and
think tanks in Europe including the United Kingdom. We thus aim to strengthen as much as
possible our network of contacts and affiliates in these centres and think tanks and also in
institutions like the European Commission, the European Stability Mechanism, the European
Central Bank, and other Monetary Authorities.

Our Audience

Our audience is both local and international. We seek to reach the wider public and so our
website is freely available. Our public events are posted on the website and also announced
in the media. We also seek to reach politicians, the government, official institutions, and
policy makers.

Our Scope

We follow developments at home, in the Euro area and the European economies including
the United Kingdom, as well as the single market and its energy and trade policies; we are
interested in the business environment and the analysis of risk; we are interested in
international relations and security issues, including the relations between the European
Union, the United States, China, and Russia; we are also interested in the relations between
countries in the neighbourhood primarily Turkey and the European Union and since Brexit,
in the relations between the United Kingdom and the European Union; we are also
interested in the functioning of EU institutions and the state of democracy in Europe. We
engage with senior figures in the governments and the European Commission and European
Institutions. We engage with research centres and think tanks, and researchers at
universities and other institutions.
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Our Events

Our events consist of lectures, discussion forums, panel discussions, conferences, and
seminars. As much as possible in these events, we seek to bring together people from
economics, business, and politics, as well as opinion formers. Most of our events are public,
open to our membership and the wider audience. But many events are closed to members
only and are off the record to ensure free and frank debate. The conclusions of our research
and seminars are reflected in our publications and press briefings.

Publications

The Cyprus Economic Society today publishes two types of research. The Discussion Papers
and the Blog. The Discussion Papers derive from lectures and presentations in the
programme of events of the Cyprus Economic Society, and publication follows permission of
the author to do so. Occasionally, a discussion paper can be published outside of the flow of
our discussion events, by invitation from the Board. The Blog consists of short articles in the
form of a blog or opinion column.

Resources and Funding

The Cyprus Economic Society is a registered private not-for-profit organisation. It operates
by the voluntary contributions of the Executive Board and its members and through its
affiliations such as our affiliation with the University of Cyprus, through the Department of
Economics and the School of Economics and Management. Funding resources come from
membership fees and from contributions from our corporate partners.

Corporate Partners

Bank of Cyprus Plc
KPMG Cyprus
Delfi Partners & Co.

History of Activities

A central activity of CES is the Annual Lecture in Economics, which is a public lecture
delivered by a renowned economist on a significant public policy issue. Guest speakers have
included Dani Rodrik (2022), Branko Milanovic (2021), Paul De Grauwe (2015), Charles
Wyplosz (2014), Charles Calomiris (2013), Christopher Pissarides (2000), Robert Solow
(1994) and many others.
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During the period 1988 — 2013, CES published a refereed journal; first, The Cyprus Journal of
Economics and then its successor, Ekonomia. Currently, the Society collaborates with the
Economics Research Centre of the University of Cyprus and its six-monthly publication, the
Cyprus Economic Policy Review.

In 2010, motivated by the global economic crisis and particularly the Greek crisis, CES
initiated a series of closed discussion events under the Chatham House rules. These events,
usually restricted to members, have proved particularly popular and were later continued
under the generic framework of discussion forums. Material provided or produced in terms
of presentation slides and proceedings are circulated to members and press releases may at
times accompany these events.

CES also holds workshops and seminars exclusively for members. In this case we take
advantage of the Annual Lecture in Economics and other opportunities which may also arise
in the context of activities of affiliated institutions, such as the University of Cyprus, to
organise these events. This is an opportunity for members to participate in high level
discussions on topical issues led by a guest economist.

The Cyprus Economics Society is also member of the International Economics Association
(IEA), a renowned international organisation with wide global membership. We contribute
an annual fee and are eligible to attend and contribute to the activities of the IEA in terms of
presentations at their international conferences. Participation in these conferences is
funded by the IEA.
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GOVERNANCE

Transparency and independence

The Cyprus Economic Society is an independent, non-profit, voluntary organisation

registered as a ‘society’ under Cyprus Law. It is governed by its constitution and is fully

transparent and open, propagates no particular opinion, but provides o forum for dialogue

and discussion. Our integrity is governed by rules that guide the programming of discussion

events and our publications. All activities and publications are available on the CES website

https://cypruseconomicsociety.org.

The Executive Board

The Cyprus Economic Society is managed by an executive board elected for a two-year term

at an Annual General Meeting of its members. The executive board for 2020-21 consisted of

the following:

loannis Tirkides, President

Andreas Charalambous, Vice President

Maria Heracleous, Secretary

Christos Papoutsas, Deputy Secretary

George Strovolides, Treasurer

Takis Taoushanis, Deputy Treasurer

Sofronis Clerides, Member and CES Representative for the IEA
Kristie Yiallourou, Member & Social Media Liaison
Marios Soupashis, Member & Compliance Officer
Marios Clerides, Member

George Syrichas, Member

George Kyriacou, Member

Andreas Assiotis, member
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OUR ACTIVITIES IN 2022

16 DISCUSSION EVENTS

In 2022 we had 16 events of which 12 were discussion forums, two panel discussions, one
workshop and one annual lecture. Two thirds of these events were held as web events only
and the remaining one third were held in a hybrid format, in web and physical forms.

A complete list is provided below.

Workshop — hybrid event, web and physical

Thursday, November 17, 2022

17:30-18:45

Risk through the looking glass

Speakers: Savvakis Savvides — Visiting Lecturer, John Deutsch Institute for the Study of Economic
Policy, Queen’s University, Canada

Chair: Marios Clerides — Economist, formerly CEO of the Cyprus Cooperative Bank; Group Senior
general Manager, Hellenic Bank; Former Executive Chairman, CSEC

Abstract: The question of what is really risk in capital investments is posed and discussed. It suggests
that the almost total acceptance of the concept that volatility constitutes a good measure of risk is
wrong and leads towards a misallocation of economic resources. It is argued that the Expected Loss
of a capital investment project should be used as a measure of risk. It is further illustrated how the
risk aversion attitudes of potential investors can be taken into consideration in the decision to invest
or not. The pursuit of return without risk inevitably leads to the transfer of wealth through a failing
banking system which collaborates with an unregulated financial market who constantly seek low
risk and relatively safe returns for the benefit of their wealthy clients. It is further argued that
wasteful finance impairs the real economy and inevitably brings about financial crises and economic
recessions. The promise of a “return without the risk” leads financial intermediaries in the direction
of an elusive quest whereby the only way to attain this is through directing funding towards the
capture of existing assets rather than investing in the real economy to create new wealth.

Discussion Forum — hybrid event, web and physical

Friday, November 4, 2022

17:30-18:45

Is it time to settle the great inflation debate?

Speakers: Yiannis Kitromilides — Associate Member of the Cambridge Centre of Economic and Public
Policy, Department of Land Economy, University of Cambridge

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus

Abstract: Inflation has always been controversial to interpret or design policy for. Central banks were
unable to inflate their economies in the deflation experience of the 2010s and are now having a hard
time controlling the current inflation which is seen as primarily a supply phenomenon. Central bank
tools influence inflation via demand and with a time lag and are not well suited for supply driven
inflation. At the same time, we raise questions about influences associated with protracted
expansionary policies, ad changes in the labour markets since the 1980s.

10
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Discussion Forum — web event

Thursday, October 13, 2022

17:30-19:00

Building the strategic autonomy of Europe while decoupling trends accelerate

Speaker: Elvire Fabry — Senior Research Fellow, the Jacque Delors Institute

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus

Abstract: The concept of strategic autonomy, defined as ‘capacity to act autonomously when and
where necessary and with partners wherever possible’, is taking a growing importance in the
European Union’s strategic thought. The European Union must find its way in the context of growing
rivalry between China and the United States. With the COVID crisis and war in Ukraine, the notion of
sovereignty, the notion of autonomy in Europe, but also in other parts of the world, it suddenly
gained much attention.

Discussion Forum — hybrid event, web and physical

Friday, September 30, 2022

14:30-15:15

Inclusive growth and the future of work

Speakers:

Zsolt Darvas — Senior Fellow, Bruegel

Duygu Guner — Affiliate Fellow, Bruegel

Discussant: loannis Tirkides, Bank of Cyprus

Note: This event is offered by the Cyprus Economic Society as a knowledge partner under the
‘Cyprus Forum 2022’. Registration is required separately at the Cyprus Forum website.

Abstract: What challenges and opportunities does technology bring to the labour market? The
geography of work is changing. The discussion focusses on what does technological innovation mean
for labour markets, remunerations, and inequalities, for social policies and for social systems in
general. How can we steer technological change in a direction that is labour-complementing and
welfare enhancing? How can governments and businesses help workers to adapt to technological
change, through reskilling and transitioning initiatives? These and other related issues will be
discussed.

Discussion Forum — A hybrid event, physical and web based

Mapaockeur, 10 louviou 2022

18:00-19:30

MAnOwpLopdg, avEnpuévn afeBatdTnTa KoL VOULGUOTLKA TLOALTIKA — TO VEO SLEBVEG OLKOVOLLKO
untodsypa

OMANTAC: Oeb6dwpog Mehayidng — Yrmodioikntric tne Tpamnelag tne EAAadoc¢ kat Kadnyntrig
Oikovoutkn¢ AvaAuanc oto lMavemntotnuio MNepatwg

JuvToVLoTAC: lwavvng Tipkidng — OwkovopoAoyog, Atsuduvtric Otkovopitkwy Epsuvay th¢ Tpamelac
Kurmpou

Yuvoin: H éAevon tg mavdnuiag o8f\ynoe tnv mayKOOULA OLKOVOLQ 0TO AmOYELO TNG AeYOUEVNG
SouLkn¢ otaotpotntag (secular stagnation). XapaktnpLloTiko TnG mponyoUevng Sekaetiog
anotéAeoe n aduvapia tng damdvng cuvodeuopevn arnd moAU xaunAd f Kot apvnTIKA eTOKLa GAAD
KOLL L0l UTTEP-BLEUKOAUVTIKA VOULOUATLKA KOl KOTAL TIEPUITTWON EMEKTATIKA SNUOCLOVOULKH TIOALTIKN
S1ebvwe. H €€o0d0o¢ armo tnv mavénuio cuVOSEVUTNKE APXLKWE OO LA ETILTAXUVON TwV pUBLLWY
OLKOVOULKAC HeyEBuvong oto cUVOAO oxeSOV TWV SUTIKWY OLKOVOULWY, CUVOSEUOUEVN OUWE ATt TNV
gniotpodr] Tou MANBwpLopov. Entotpodr] evog enipovou, uPniol Kot cadpws LOKPUTEPOU OE
xpovikn Stdpkelo TAnOwpLopov, n dpuon Tou omolou avadépstal TOoo o€ eva TANOWPLOUSO KOOTOUC

11
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000 Kal o€ £va TTANBwpLopo IAtnong. OL VOULOUATLKEG APXEC, EUPLOKOUEVEG oadwC Miow armd Tnv
KOUTTUAN, avtipetwriilouv pa oxedov mpwtodavi mpokAnon: arnd tn o va tléaceloouv Tov
vPNAS MANBWPLOUS VW Ao TtV AAAN va artodUyouV HLa KATAOTOON OTNV OToLaL TOL LETPA TNG
VOULOMATIKAG cVoLENC Kal ToL LPNAGTEPA ETTLTOKLO VO TIPOKAAEGOUV TIEPLOTOAN TNC OLKOVORLLKIG
Spaotnplotntag f KoL xewpdtepa va odnynoouy oto ¢otvoprevo Tou otactornAndwplopol. OAa
oUTA paAlota o€ €va EPLBAANOV YEWTIOALTIKWY OVATOPOXWY, OL OTIOLEC ATIOTPETIOUV £TL TIEPALTEPW
v enotpodn oe pia Stebvr olkovouLK TAEN Kal KavovikotnTa.

Annual Lecture in Economics — web event

Thursday 26 May 2022

18:00-19:30

Recent changes in global income distribution and their political implications

Speaker: Branko Milanovic — Senior Scholar at the Stone Center on Socio-Economic Inequality at the
CUNY Graduate Center and Centennial Professor at the London School of Economics

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus, and President of the Cyprus
Economics Society

Abstract: Incomes remained fairly stable in the advanced countries since the 1980s and globalization
is thought of as the driving force. At the same time the incomes of populations in poor countries
have grown steeply and hundreds of millions of people have been lifted out of poverty. Hence global
income inequality overall dropped. The lecture will examine the recent trends in global income
distributions, both before and after Covid, and what they mean politically, including for globalization
itself, and for global relations such as the trade and technology war between China and the United
States. What will happen to the spread of technology and improvements in living standards across
large swaths of the world? Slowing growth will make it harder to eradicate poverty and likely
preserve current levels of global inequality. This will be the opposite of the initial dynamic of
globalization.

Discussion Forum — web event

Thursday 12 May 2022

17:30-18:45

Financial stability risks from crypto-assets

Speaker: Costas Stephanou — Head of Financial Stability Analysis at the FSB Secretariat

Chair: Marios Clerides — Economist, formerly CEO of the Cyprus Cooperative Bank; Group Senior
general Manager, Hellenic Bank; Former Executive Chairman, CSEC

Abstract: The Crypto-asset markets include unbacked crypto-assets (such as Bitcoin), stablecoins,
and decentralised finance (DeFi) and crypto-asset trading platforms. These markets are fast evolving
and could reach a point where they represent a threat to global financial stability due to their scale,
structural vulnerabilities and increasing interconnectedness with the traditional financial system.
The presentation will cover recent developments in these markets and their financial stability
implications, drawing on the Financial Stability Board’s (FSB’s) latest assessment of risks to financial
stability from crypto assets.

Discussion Forum — web event

Thursday 5 May 2022

17:30-18:45

The case for Central Bank Digital Currencies

Speaker: Oliver Wiinsch — Partner at Oliver Wyman

Chair: Maria Heracleous — Executive Director and Member of the Board of Directors at Central Bank

12
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of Cyprus

Abstract: The last 5 years have seen a seismic shift in the debate on digital currencies. After having
been dismissive of the idea at first, many central banks around the world have embraced the idea of
issuing some kind of central bank digital currency (CBDC). However, developments are currently
constrained to use cases that involve payment transactions in the retail and wholesale sphere. We
argue that for CBDCs to be broadly accepted and not just compete with existing, highly efficient
payment systems, it will require instruments that fulfil all functions of money, i.e., means of
payment, unit of account but also store of value, thereby providing an avenue to partially or fully
substitute, physical cash in a modern world. Further, we acknowledge that a world with potent
CBDCs might indeed come with changes to the institutional landscape of the financial system, with
financial institutions regrouping around their basic functions of capital, credit and information
intermediation and risk management. As such, a CBDC should be judged against the objective of
making the financial system more effective and efficiencies rather than preserving current
structures. Finally, we argue that a CBDC that is hampered by disproportionate non-financial
considerations, such as compliance or political concerns, might face stiff competition from state-
issued and private digital currencies in particular in countries that do not issue a reserve currency.

Discussion Forum — web event

Friday 29 April 2022

17:30-18:45

France’s presidential election and its significance for Europe

Speaker: Sébastien Maillard — Director at Jacques Delors Institute, Paris

Chair: loannis Tirkides — Economic Research Manager at Bank of Cyprus and President of the Cyprus
Economic Society

Abstract: In a context of global geopolitical uncertainty, economic transition and multiple challenges
in the European Union, the presidential election in the second largest economy in Europe and the
only one in Europe that is a nuclear power and member of the UN Security Council, matters, beyond
France. The domestic and European issues that will decide the election are the same issues debated
across the entire EU. Population ageing, pensions, health care systems, inflation, defense and
security, the role of the state in the economy, the role of the EU in national policy and its position in
an emerging new global order. We will be discussing these and more, with our guest from the
Jacques Delors Institute, Sebastien Maillard.

Discussion forum — physical and web event

Co-organised by the Cyprus Economic Society, the Cyprus Association of Economists and Visa
Europe

Thursday 28 April 2022

17:30-19:00

Economic outlook for 2022: the return of optimism, derailed

Speaker: Adolfo Laurenti — European Principal Economist at Visa

Introductions:

Aliki Stylianou — Head of Currency Management Department Central Bank of Cyprus and President
the Cyprus Association of Economists

Michael loannides — Country Manager Cyprus, Visa Europe

Chair: loannis Tirkides — Economic Research manager at Bank of Cyprus and President the Cyprus
Economic Society

Abstract: Following Russia’s invasion of Ukraine, the West adopted an extensive set of sanctions that
can be very costly for Russia but also for the global economy. The war and sanctions are affecting

13
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inflation, supply chains and create conditions that are fragmenting the global economic system. This
is the first time that the US dollar as the global reserve currency and the SWIFT messaging system
that underpins international transactions, form part of the sanctions regime. What might be the
policy response and what might that mean for growth and financial stability. We discuss the subject
with Adolfo Laurenti, the European Principal Economist at Visa.

Panel Discussion — web event

Friday 8 April 2022

17:30-19:00

Banking Crisis, Sovereign Debt Restructurings, and Financial Stability Policies in Cyprus During
2012-13

Speakers:

Michalis Papaioannou — TA Expert Advisor, International Monetary Fund and Visiting Scholar and
Professor at the Lebow College of Business, School of Economics, Drexel University

Tamon Asonuma — Economist, Strategy Policy and Review Department, International Monetary Fund
Discussants:

Marios Clerides —Economist, formerly CEO of the Cyprus Cooperative Bank; Group Senior general
Manager, Hellenic Bank; Former Executive Chairman, CSEC

Michael Sarris: Chairman of AstroBank, former Finance Minister and former Department Director at
the World Bank

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus

Abstract: The discussion forum will revisit of Cyprus’ domestic sovereign debt restructuring in 2013
which was undertaken in the context of the country’s economic adjustment programs agreed with
the European Stability Mechanism and with the International Monetary Fund. In this context,
Cyprus’ second-largest bank, the Cyprus Popular Bank (CPB), was closed, and a unique bail-in
mechanism was applied, with a one-time bank deposit levy (haircut) imposed on all uninsured
deposits of CPB and on 47.5 percent of uninsured deposits of the largest commercial bank, the Bank
of Cyprus (BOC). The debt restructuring was successful in attaining substantial debt relief, reducing
the country’s debt-to-GDP ratio, and restoring financial stability, but at a high cost for depositors.
The discussion forum will focus on a paper by Asonuma, Papaioannou and Tsuda, Multinational
Finance Journal, 2021, vol. 25, issue 3-4, 163-186.

Discussion Forum — web event

Wednesday 30 March 2022

17:00-18:15

MoAgpkég avatapdgelg otnv Oukpavia — BPaXUXPOVLEG KAL LOKPOXPOVLEG ETILITTWOELG YLOU
KUTTPLOKE) OLKOVOuia

OpAnTAG: Euyéviog Euyeviou — Z0pBoulog Emixelprioewy, Téwg Steubivwy cupBoulog thg PWC
Kumpou

ZuvtovioTiG: AvSpéag Xapoahdpmouc — OtkovopoAdyoc, mpwnv AleuBuvtng XpnUATOOLKOVOULKAG
YtaBepotntag, Yrmoupyeio OLKOVOULKWY

ZOvoyn: H KumpLakr) olkovopia xapaktnplletal amo (KAVOTIOLNTIKY avATTTuEn Kol LKOWOTIOLNTLKO
Blotiko eminedo — KaTd YeVIKN opoloyio avakoue OXETIKA YPryopa Ao TNV XPNLOTOOLKOVOULKY
Kpion tou 2013, evw 0 XELPLOKOG TG Ttavdnuiog mapd TI¢ EMUEPOUG ASUVALLESG XOpaKTNPIleTOL WG
BeTIkOG — amd aplOuo avolutwy tpoPaAAstal n B€on OtTL N Topeia TNC OLKOVOULAC XOpaKTnPLlETOL
ord eMUUEPOUC OTPEPAWOELG, TIOU AVTLIKATOTTPI{ETAL OTNV UTIEPUETPN e€ApTNON Otd TOV TOUPLOUO
KOLL TOV TOUEQ TWV KOTAOKEUWVY — OL TIOAEULKEC avaTapayxEég otnv Oukpavia G£PVOUV OTO EMIKEVTPO
oKOUN pLa TtpokAnon — tnv e€dptnon amo T oxéoelg tng KUmpou pe tn Pwoia Kol og pkpotepo

14
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BaBuod tnv Oukpoavia — MoLoL TOUELG TIPOBAETIETAL VAL EMNPENCTOUV TIEPLOCOTEPO; WG Bal
EMNPEAOTOUV N OAcXOANOoN KAl TO ELCOSHAMOTA; WG UMOPEL VA TIPOCAPHUOCTEL O LOLWTLIKOC TOUEQC;
niwe ptopet n KuBépvnon vo ot BAUVEL TIG EMUTTWOELS; TIWE EMNPEALETAL TO OVATTTUELAKO LOVTEANO
g Kumpou;

Discussion Forum — web event

Thursday 24 March 2022

17:00-18:15

The journey towards sustainability, resilience, and purpose: An overview of the ESG challenges,
opportunities, and ways of successfully incorporating ESG practices in organizations

Speakers:

Antonis Bargilly — Board Member, Head of Management Consulting and KPMG IMPACT

Eleni Damianou — Senior Manager in Management Consulting and KPMG IMPACT

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus

Abstract: Sustainable investing is becoming more popular and environmental, societal and
governance criteria (ESG), are becoming increasingly more important when deciding potential new
investments. The financial world is rushing to offer more compatible products for their clients. The
European Central Bank has concluded on a comprehensive action plan, to further incorporate
climate change considerations into its policy framework. This means that the central bank is
committed to reflect environmental sustainability considerations more systematically in its
monetary policy. There is no doubt that ESG is well intended. It comes with tools, standards and
disclosures that keep growing. Can we influence the direction of capital allocation with ESG tools
and so have a social impact, toward solving large social problems? Can this tool deliver significant
results in our quest to fight climate change? We discuss ESG, its application and likely impact in
business and society in this discussion.

Discussion Forum — web event

Thursday 10 March 2022

17:00-18:15

Past, Present and Future of Fiscal Policy in the EU

Speaker: Maria Demertzis, Deputy Director, The Bruegel

Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus

Abstract: The architecture of the euro area rests on two pillars, fiscal sustainability, and price
stability. The two are inter-related because price stability through monetary policy and interest rates
can affect fiscal sustainability. The Covid crisis was unprecedented and required a huge fiscal
response. Fiscal rules were suspended in this crisis, until the end of 2022, and public debt levels
increased steeply. But we are also at the start of the green and digital transitions which require huge
investments both public and private. Hence, going back to the previous fiscal rules may not be fit for
purpose. What kind of fiscal regime in the euro area, would be fit then, for fiscal sustainability that
at the same time would also support the investment priorities of member states in the decade? We
take up these issues and more with, Maria Demertzis.

Discussion Forum — web event

Thursday 17 February 2022

17:00-18:15

Global and European Economic Prospects and Next Generation EU

Speaker: Silvia Merler, Head of research for the Algebris Policy & Research Forum
Chair: loannis Tirkides — Economic Research Manager, Bank of Cyprus
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Abstract: Following a strong recovery in 2021, the global economy will be slowing in 2022, including
the EU, driven by setbacks from the pandemic, persistent supply chain disruptions, higher inflation,
and tightening financial conditions. Qil and gas prices will remain volatile creating uncertainty.
Higher debt ratios in many countries will be constraining public spending at a time when investment
needs will be rising as the green transition accelerates. Next generation EU funding will be critical
but will not be enough to meet the new challenges and debates are shifting to more permanent
fiscal structures in the EU. Italy is a focal country because it has a large and ambitious recovery plan
which includes an ambitious reform programme. We will be looking into these issues and more in
this discussion event.

Conference and panel discussion — web event

Thursday 3 February 2022

17:00-18:30

Annual Economy Panel: A Review of Outlook and Prospects

Speakers:

loannis Tirkides — Manager Economic Research, Bank of Cyprus

Andreas Charalambous — Economist, former Director of Financial Stability, Ministry of Finance
George Kyriacou — Director of Economic Analysis and Research, Central Bank of Cyprus

Andreas Assiotis — Chief Economist, Hellenic bank

George Syrichas — Advisor, Economic Research Centre, University of Cyprus

Chair: Sofronis Clerides — Professor of Economics, Dean of the Faculty of Economics and
Management University of Cyprus

Language: This event will be conducted in Greek

Abstract: This past year, 2021 has been an exceptional year because it has been the year of
economic recovery following the deep Covid recession of 2020. It was also the year when next
generation EU entered its implementation phase, first with the submission and approval of the
national recovery plans and the first disbursements of funds. At the dawn of the new year, there are
new issues and challenges. Undertaking the necessary investments for the green and digital
transitions; the reform of the Europe’s fiscal framework; the uncertainty of inflation; the monetary
tapering; and debt sustainability. The Cyprus economy did relatively well in 2021 but will be slowing
in 2022. We will be discussing the economic outlook and the prospects for the medium term.
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112 BLOG POSTS

We published 112 blogs in 2022, 58 were in English, of which 54 were also translated in
Greek. The blog was introduced in the summer of 2021, and has expanded since. All blog
posts are published simultaneously in the Cyprus Mail (the English version) and in Politis
Newspaper (the Greek version). We provide the list below in English, and then in Greek,
from newest to oldest.

Posts in English

December 24, 2022: Secular inflation, monetary policy, and interest rates - loannis Tirkides

December 19, 2022: Central Bank digital currencies as weapons of finance - Maria Demertzis

December 12, 2022: Why do European countries join the EU - Maria Demertzis

December 3, 2022: Has COP27 made a difference - Charles Ellinas

November 27, 2022: Inflation, monetary tightening, and financial risk - loannis Tirkides

November 25, 2022: Are we heading towards a long-term energy crisis - Andreas
Charalambous and Omiros Pissarides

November 18, 2022: Next Generation EU: an underused facility - Maria Demertzis

November 11, 2022: US assertive protectionism at the time of the 2022 midterm elections -
Elvire Fabry

November 7, 2022: Political cooperation does not mean economic dependence - Maria
Demertzis

October 28, 2022: China and the West - growing apart as geopolitical tensions grow - Alicia
Garcia-Herrero

October 24, 2022: The critical importance of chips —and having a plan for them - Maria
Demertzis

October 14, 2022: Saudi Arabia: Reducing dependency from mineral wealth - Andreas
Charalambous and Omiros Pissarides
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October 7, 2022: The importance of being fiscally earnest - Maria Demertzis

September 30, 2022: Technology and the crisis of work - loannis Tirkides

September 26, 2022: A cold winter - Maria Demertzis

September 23, 2022: What Italy’s Giorgia Meloni would mean for Europe - Luigi Scazzieri

September 17, 2022: State of the Union: politics and realities - loannis Tirkides

September 9, 2022: Central banks up the odds in the fight against inflation - loannis Tirkides

September 2, 2022: Adoption of the minimum wage in Cyprus, implications, preconditions
for successful implementation - Andreas Charalambous

August 26, 2022: A new era of monetary policy is just beginning - loannis Tirkides

August 19, 2022: The Greek economy: growth may surprise us - Theodoros Pelagidis

August 12, 2022: Inflation, wages, and monetary policy - loannis Tirkides

August 5, 2022: The implications for public debt of high inflation and monetary tightening -
Zsolt Darvas

July 29, 2022: Italy after Draghi - Luigi Scazzieri

July 25, 2022: Euro-dollar parity: beyond symbolism - Maria Demertzis

July 20, 2022: A new European tool to deal with unjustified rising spreads - Gregory Clayes
and Maria Demertzis

July 15, 2022: The minimum wage — neither a job killer nor a panacea - loannis Tirkides

July 11, 2022: Is MiCA the end of the crypto wild west? - Maria Demertzis

June 30, 2022: Measures to reduce the price of electricity in Cyprus - Charles Ellinas
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June 23, 2022: Ukraine and what it means for European Union enlargement - Maria
Demertzis

June 17, 2022: Rethinking Macroeconomic Policy after the pandemic - Michael Sarris

June 10, 2022: Three headaches for the European Central Bank - Maria Demertzis

June 2, 2022: Turbulence ahead for Turkey and the West - Luigi Scazzieri

May 27, 2022: Buy now, pay later: the age of digital credit - Maria Demertzis

May 20, 2022: The European Commission’s spring forecasts and some longer-term
considerations - loannis Tirkides

May 15, 2022: The long war and its collaterals - loannis Tirkides

May 5, 2022: Gas in rubles not euros: what is Putin aiming at? - Maria Demertzis and
Francesco Papadia

April 30, 2022: Repurposing the peace dividend - Maria Demertzis

April 22, 2022: The French presidential election: more than about France - loannis Tirkides
April 15, 2022: War on Ukraine: the day after - Maria Demertzis

April 7, 2022: Early Warning Brief: China’s contorted response to Russia sanctions - Alicia
Garcia-Herrero

April 2, 2022: European hydrogen development and opportunities - Charles Ellinas

March 25, 2022: The war in Ukraine and its macroeconomic implications - loannis Tirkides
March 19, 2022: Ukraine war, impact on oil & gas markets - Charles Ellinas

March 9, 2022: The week inflation became entrenched - Maria Demertzis

March 9, 2022: How likely are the sanctions against Russia to succeed? - Adonis Pegasiou

March 4, 2022: The War in Ukraine, the sanctions and what it means - loannis Tirkides
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February 25, 2022: Cyprus LNG import project, questions that will not go away - Charles
Ellinas

February 25, 2022: The weakness of average inflation targeting - Maria Demertzis

February 17, 2022: A new EU treaty to fight climate change - Maria Demertzis

February 11, 2022: The global economy at inflection - loannis Tirkides

February 4, 2022: Non-fungible tokens (NFTs), the next chapter in crypto - Maria Demertzis

January 28, 2022: Cyprus energy, the need for electrical interconnection - Charles Ellinas

January 21, 2022: The euro comes of age - Maria Demertzis

January 18, 2022: Central bank independence: it’s more than just about interest rates -
George M. Georgiou

January 14, 2022: A role for the Recovery and Resilience Facility in a new fiscal framework -
Maria Demertzis

January 7, 2022: The Covid pandemic after the Omicron variant and the risks that remain -
loannis Tirkides

Posts in Greek

December 24, 2022: Makponpo8eouog MTANBWPLOUOC, VOULOATIKY TIOALTLKA KAl ETILTOKLA -
lwavvng Tipkidng

December 19, 2022: Wnolakad vopiopata Kevipikwv Tpamelwv wg XpNUOTOTILOTWTLKA OTAQ
- Mopia Aspeptln

December 12, 2022: MNotot eivat ot Adyol évtagng otnv Eupwrnaikni Evwon yla tnv Kabe
xwpa; - Mapia Aspeptln

December 3, 2022: ‘Ekave tn dtadopad n dtdokePn yia to kKAipa, COP27; - XapAdAapumog
‘EAAnvag

November 27, 222: MANBWPLOUOG, VOULOMOTLKA TIOALTLKN KOL XPNHOTOOLKOVOULKOG Kivduvog -
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lwavvng Tipkidng

November 25, 2022: O8gV00UUE TPOC LAKPOXPOVLA EVEPYELOKN Kplon; - Avdpéag
XapaAdapumnoug kat Opnpog MNocapidng

November 18, 2022: Next Generation EU: évag umo-xpnoLLOToLOU LEVOC UNXAVLIOUOG; -
Mapia Aspeptln

November 11, 2022: O 51ekSIKNTIKOG MPOOTATEUTIOUOG Twv HIMA - Elvire Fabry

November 7, 2022: MoAwtikr) cuvepyacia Sev onuaivel olkovoulkn e€aptnon - Mapia
Agpeptln

October 28, 2022: Kiva kat Abon, H andotaon Petal toug peyalwvel kabwg ot
YEWTIOALTIKEG eVTAOELG auédavovtal - Alicia Garcia-Herrero

October 24, 2022: H kpilowun onpacio Twv ToUT Kal To anopaitnto ox€SLo mou xpeldletal o
Topéag - Mapia Aspeptln

October 14, 2022: Zaoudikn Apafia, oL TPOKANCELG AMEEAPTNONG A0 TOV OPUKTO MAOUTO -
Avbpéac Xapalaumoug kat Ounpog Mwocapidng

October 7, 2022: H onuaoia tng dnpoactovoutkng umevBuvotntag - Mapia Aspeptln

September 30, 2022: H texvoloyia kal n kpion tng epyaciog - lwavvng Tipkidng

September 26, 2022: Evag kpuog xelpwvag - Mapia Aspeptln

September 23, 2022: Tt 8a opawve n TLoptlla MeAdve tng Itaiiag yia tnv Eupwnn — Luigi
Scazzieri

September 17, 2022: H ‘Katdotacn tng Evwong’, TOALTIKI KoL TTpayATIKOTATA - lwdvvng
Tipkidng

September 9, 2022: Ot KevTplKEC TpATeleC auEAvouV TI¢ TIBAVOTNTEG OTN UAXN KOTA TOU
mANBwplopoL - lwavvng Tipkidng

September 2, 2022: YioB£tnon tou BeopoU Tou KatwTtatou puiobou otnv KUmpo, EMUMTwoELg,
KpLTApLA Lo eTTUXN edappoyn - AvOpEag XapaAdumoug
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August 26, 2022: MLa vEa €MOXN ) VOULOMOTIKAG TIOALTIKN G LOALG ap)Xilel - lwavvng Tipkidng
August 19, 2022: EAANVLIKN olKovouia, N avantuén punopel va pag ekmAnéet - Oed6dwpog
MeAayidng

August 12, 2022: MAnBwpLlopog, uobol Kot VOULoPATLKA TIOALTIKN - lwavvng Tipkidng

August 5, 2022: Ot emuntwoelg Tou uP Aol TANBWPLoUOU KOl TNG VOULOUATIKNAG
auotnpomnoinong oto dnuocto XpEog - Zsolt Darvas

July 29, 2022: H ltaAia petd tov Ntpdykt - Luigi Scazzieri

July 25, 2022: H wootwuia £va mpocg éva tou eupw/Solapiou, mépa amod ta cuBoAa - Mapia
Aepeptln

July 20, 2022:Eva v€éo eUpWMAiKO EPYAAELO YLO TNV AVTLLETWTTILON adlkaloAdoynTng avénong
Twv spreads - Gregory Clayes Mapia and Aspeptln

July 15, 2022: Katwtatog uobog, oute pelwon Béoswv epyaciog oUTe MOVAKELD - lwavvNng
Tipkidng

July 11, 2022: Eivat o MiCA to TéA0og ¢ dyplag SUong yla TG KPUTITO-ayopES; - Mapia
Aepeptln

July 6, 2022: Zuvévteuén Oeddwpou MeAayidn - Epnuepida MoAitng (Mavvng Zettavidng)

June 30, 2022: M£tpa yLa TN HElwon TNG TG Tou NAEKTPLKOU pevpatog otnv Kumpo -
XapdAaumnog EAAnvag

June 23, 2022: H nopeia tng Oukpaviag mpog tnv évtan tng otnv Evpwnaikn Evwon -
Mapia Aspeptln

June 17, 2022: Enavef£taon TG LOKPOOLKOVOULKNG TIOALTIKAG LETA TNV mavdnuia - MxaAng
2oppng

June 10, 2022: Tpelg movokEdaol yia Tnv EKT - Mapia Aspeptln

June 2, 2022: Tpwkupia otov opilovta otig oxéoelg Toupkiag kot Avong - Luigi Scazzieri
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May 27, 2022: Ayopalw Twpa, TANpwvw apyotepa: n emoxn tng Wndloakng nioctwong -
Mapia Aspeptln

May 20, 2022: Ot eapiveg mpoPAEPeLs TnG Eupwmaikig EMLTPOTC Kal OPLOUEVES
HOKPOTIPOBECUEC EKTIUNOELS - lwavvng Tipkidng

May 15, 2022: O HaKpOXpOVLOG TIOAEUOG KoL TTAPATIAEUPEC ATIWAELEG - lwavvng Tipkidng

May 5, 2022: Quolko aéplo oe poUBALA KL OXL O EUPW: TIOU oToXeVEL 0 MNMouTy; - Mapia
Agpeptln kol Opavrtoeoko Namadia

April 30, 2022: AvanpocavatoAlopog Tou Peplopatog TnG elpnvng - Mapia Aspeptln

April 22, 2022: Ot TaAAKECG TPOESPLKES EKAOYEG: Sev adopouv povo T MNaAAia - lwavvng
Tipkidng

April 15, 2022: O moAepog otnv Oukpavia, n emopevn pépa - Mapia Aspeptln

April 7, 2022: H moAttikn ¢ Kivag évavtl Twv Kupwoewv Katd tng Pwotag - Alicia Garcia-
Herrero

April 2, 2022: H avamntuén tou udpoyoévou otnv Eupwrnn - XapdAaumo¢ EAAnvag

March 25, 2022: O néAepog otnv Oukpavia Kal ol LOKPOOLKOVOULKES ETUMTTWOELG - lwavvng
Tipkidng

March 19, 2022: O néAepog otnv Qukpavia Kal oL EMUTTWOELG OTLG AYOPEG TETPEAALOU Kall
duokoU aepiou - Xapalaumnog EAAnvag

March 4, 2022: O noéAepog otnv Oukpavia, oL KUPWOELG KAl TL onuaivouy - lwavvng Tipkidng

February 25, 2022: H aduvapia tn¢ otoxeuong mAnBwplopol Kotd Héco 6po - Mapia
Aepeptln

February 17, 2022: Néa Eupwmaiki ZuvOnikn yla TNV KATATOAEUNGCTN TNG KALLOTIKAG AAAQYNG
- Mopia Aspeptln

February 11, 2022: H maykoopLa olkovopia o€ KOUPLKo onuelo - lwavvng Tipkidng
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February 4, 2022: Mn avtaAAa&ipa Pnolaka képpata, (NFTs): to emduevo kepaialo ota
Kpumtovouiopata - Mapia Aspeptln

January 28, 2022: KUmpog Kal eVEpYELA: N aVAYKN YL NAEKTPLKN dtacuvdean - XapAAapumog
‘EAAnvag

January 21, 2022: To eupw evnAwiwvetal - Mapia Aspeptln

January 14, 2022: O péAo¢ tou Tapeiov Avamntuéng o €va KalvoUpyLo SNUOCLOVOULKO
mAaiolo - Mapia Aspeptln

January 7, 2022: H mavénuia tou Covid-19 petd tnv mapaAlayn Ouikpov, Kat ot Kivbuvol
TIOU TTAPAUEVOLV - lwavvng Tipkibng

4 DISCUSSION PAPERS

Building the strategic autonomy of Europe while global decoupling trends accelerate

By: Elvire Fabry, Senior Research Fellow at the Jacques Delors Institute

December 2022

Abstract: Inflation has been elevated in 2021-22 in Europe and elsewhere, driven by higher
energy and food prices, from exogenous influences, but also driven more by mark ups on
profits, than by wage adjustments. However, the balance of risks remains relatively even in
the short-term. The expected recession may be avoided. Inflation is more resilient than
expected of course, but it may return to 2% by 2025 according to forecasts from the ECB.
But still, output growth is surrounded by uncertainties linked with geopolitics, the evolution
of the Ukrainian conflict, the possible impact of the Chinese recovery, especially on the
prices of energy and raw materials and so on.

The implications for public debt of high inflation and monetary tightening
By: Zsolt Darvas
Date: July 2022

Rethinking Macroeconomic Policy after the Pandemic

By: Michalis Sarris

Date: May 2022

Abstract: The paper discusses the different phases of macroeconomic thought from the
great depression to the present and looks at the different policy responses to the 2008
global financial crisis and the 2020 pandemic crisis, from the prism of the development of
macroeconomics. The policy responses to the last two crisis episodes, were driven by
different philosophies on deficit spending and Central Bank debt financing. Unlike austerity
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policies adopted in the aftermath of the global financial crisis, the response to the pandemic
crisis in 2020 led to unprecedented fiscal and monetary expansion. Macroeconomic
orthodoxy does not provide a conclusive assessment of what may happen in the aftermath
of this unprecedented fiscal and monetary expansion and beckons the question if the
inflation of 2021-22 is a transitory phenomenon or the result of the policies that preceded
it. In the latter,

Central bank independence: it’s not only about interest rates and price stability

By: George M. Georgiou

Date: February 2022

Abstract: Discussions of central bank independence usually centre around monetary policy,
specifically the freedom of central banks to use interest rates to tackle inflation. However,
as the financial crisis showed, financial stability is also important, and this requires robust
supervision/regulation of banks. This can only be achieved if central banks are politically
independent and free of regulatory capture.

MEDIA OUTREACH

Our media work consists of publicizing our discussion events as public invitations and
publishing all of our blog posts in English and Greek. Through this activity we seek to engage
a wider audience with the issues that we think are important.

CONTACTS

Website: https://cypruseconomicsociety.org
Email: ekom.ces@gmail.com
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